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LOYOLA UNIVERSITY MARYLAND, INC.

Balance Sheets

May 31, 2022 and 2021

(Dollars in thousands)

Assets 2022 2021

Cash and cash equivalents $ 21,584  31,713  
Student tuition receivables (net of allowance for doubtful

accounts of $595 in 2022 and $495 in 2021) 3,777  5,010  
Contributions receivable, net 5,182  5,915  
Prepaid expenses and other assets 2,830  2,918  
Deposits with bond trustees —  1,205  
Investments 365,120  370,309  
Student loan receivables, net 1,161  1,652  



LOYOLA UNIVERSITY MARYLAND, INC.

Statements of Activities

Year ended May 31, 2022
(with comparative totals for 2021)

(Dollars in thousands)

Without donor With donor Totals
restrictions restrictions 2022 2021

Operating revenues:
Tuition and fees (net of tuition discounts of

$111,380 in 2022 and $101,654 in 2021) $ 104,891  —  104,891  111,270  
Auxiliary services 49,956  —  49,956  17,716  
Contributions 3,452  543  3,995  4,568  
Government grants and contracts 21,102  335  21,437  18,254  
Other sources 2,275  —  2,275  1,294  
Investment income (1,972) —  (1,972) 1,200  
Endowment income designated for current

operations 6,519  4,904  11,423  10,975  
Net assets released from restrictions 4,972  (4,972) —  —  

Total revenues 191,195  810  192,005  165,277  

Operating expenses:
Instruction and research 58,926  —  58,926  51,045  
Student services and public service 39,647  —  39,647  32,266  
Academic support and library 17,489  —  17,489  15,328  
Institutional support and fundraising 38,782  —  38,782  38,883  
Auxiliary enterprises 37,817  —  37,817  28,014  

Total expenses 192,661  —  192,661  165,536  

Change in net assets from
operating activities (1,466) 810  (656) (259) 

Nonoperating activities:
Contributions 250  7,042  7,292  6,243  
Investment return, net of endowment spending (7,424) (7,548) (14,972) 71,051  
Change in value of split interest agreements (32) (722) (754) 3,534  
Change in fair value of cash surrender values (53) (20) (73) —  
Net assets released from restrictions 9,314  (9,314) —  —  

Change in net assets from
nonoperating activities 2,055  (10,562) (8,507) 80,828  

Change in net assets 589  (9,752) (9,163) 80,569  

Net assets at beginning of year 388,744  199,126  587,870  507,301  

Net assets at end of year $ 389,333  189,374  578,707  587,870  

See accompanying notes to financial statements.
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LOYOLA UNIVERSITY MARYLAND, INC.

Statements of Cash Flows

Years ended May 31, 2022 and 2021

(Dollars in thousands)

2022 2021

Cash flows from operating activities:
Change in net assets $ (9,163) 80,569  
Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation and amortization 11,754  10,965  
Loss on disposal of assets 5  262  
Contributions restricted for long-term investment (7,948) (4,282) 
Net realized and unrealized gains on investments 7,898  (74,996) 
Change in assets and liabilities:

Student tuition receivables, net 1,233  (1,404) 
Contributions receivable, net 733  3,222  
Prepaid expenses and other assets 88  792  
Operating lease right-of-use assets, net of operating lease liabilities 277  (432) 
Interest in perpetual trust 687  (3,459) 
Accounts payable and accrued liabilities (3,025) (1,415) 
Deferred tuition and credits on student accounts (316) (8,293) 
Other liabilities 153  22  
U.S. government grants refundable (328) (381) 

Net cash provided by operating activities 2,048  1,170  

Cash flows from investing activities:
Purchases of land, buildings, and equipment (15,258) (31,087) 
Sales of investments 58,500  62,689  
Purchases of investments (61,240) (52,641) 
Issuance of student loans (1) (10) 
Proceeds from payments on student loans receivable 493  640  

Net cash used in investing activities (17,506) (20,409) 

Cash flows from financing activities:
Proceeds from contributions restricted for long-term investment 7,948  4,282  
Payments on bonds payable (3,855) (3,700) 
Proceeds from annuities 31  31  
Payments under annuities —  (93) 

Net cash provided by financing activities 4,124  520  

Net (decrease) increase in cash, cash equivalents and restricted cash (11,334) (18,719) 

Cash, cash equivalents and restricted cash at beginning of year 32,918  51,637  

Cash, cash equivalents and restricted cash at end of year $ 21,584  32,918  

Supplemental cash flow information:
Cash paid during the year for interest $ 5,787  5,960  

See accompanying notes to financial statements.
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LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2022 and 2021 

(Dollars in thousands) 

 8 (Continued) 

The following table summarizes cash, cash equivalents, and restricted cash reported on the statements 













LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2022 and 2021 

(Dollars in thousands) 
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The three levels of the fair value hierarchy are as follows: 

Level 1: Quoted or published prices in active markets for identical assets or liabilities. 

Level 2: Observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities; 

quoted prices in markets that are not active; or other inputs that are observable or can be 

corroborated by observable market data for substantially the full term of the assets or liabilities. 

Inputs are obtained from various sources including market participants, dealers and brokers. 

Level 3: Unobservable inputs that are supported by little or no market activity and that are significant to 

the fair value of the asset or liabilities. 

The following methods and assumptions were used to estimate the fair value of each class of financial 

instruments: 

Investments: The fair value of fixed income securities, common stock and equity mutual and other 

funds are determined using quoted market prices at the reporting date multiplied by the quantity on 

hand. The carrying amount of money market funds approximates the fair value because of the short 

maturity of these investments. 

Interest in perpetual trust: The fair value is determined as the University’s percentage interest in the 

year-end fair value of the underlying investment securities of the trust, which approximates the 

estimated cash flows of the trust to the University. 

Deposits with bond trustees: The fair value is determined using quoted market prices at the reporting 

date. 

The following tables present assets and liabilities that are measured at fair value on a recurring basis as of 

May 31, 2022 and 2021. Certain investments that are measured at fair value using NAV as a practical 

expedient have not been categorized in the fair value hierarchy and are included to permit reconciliation to 

the balance sheets. 

2022

NAV or

equivalent Level 1 Level 2 Level 3 Total

Financial assets:

Investments:

Money market funds $ —  78,605  —  —  78,605  

Fixed income funds:

Core bond total return —  13,349  —  —  13,349  

Floating rate high income —  7,432  —  —  7,432  

Other fixed income fund —  327  —  —  327  

Total fixed income funds —  21,108  —  —  21,108  

 



LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2022 and 2021 

(Dollars in thousands) 
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LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2022 and 2021 

(Dollars in thousands) 
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LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2022 and 2021 

(Dollars in thousands) 
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The following table presents a reconciliation for all Level 3 assets measured at fair value on a recurring 

basis for the years ended May 31, 2022 and 2021: 

Interest in

Private Real estate perpetual

equity and other trust Total

Ending balance, May 31, 2020 $ 5,418  1,364  13,473  20,255  

Net realized and unrealized

gains 22  —  3,459  3,481  

Sales and settlements (4,012) (575) —  (4,587) 

Ending balance, May 31, 2021 1,428  789  16,932  19,149  

Net realized and unrealized

gains (losses) 25  (72) (687) (734) 

Sales and settlements (609) —  —  (609) 

Ending balance, May 31, 2022 $ 844  717  16,245  17,806  

 

There were no transfers between levels during fiscal years 2022 and 2021. 

(4) Investments 

Investments are professionally managed by outside investment organizations subject to direction and 

oversight by a committee of the Board of Trustees. The Board of Trustees has established investment 

policies and guidelines, which cover asset allocation and performance objectives and impose various 

restrictions and limitations on the managers. These restrictions and limitations are specific to each asset 

classification and cover concentrations of market risk (at both the individual issuer and industry group 

levels), credit quality of fixed income and short-term investments, and various other matters. 

Investments are exposed to certain risks, such as interest rate, credit, and overall market volatility. Due to 

the level of risk associated with certain investment securities, changes in the value of investment securities 

could occur in the near term, and these changes could materially affect the amounts reported in the 

accompanying financial statements. 

Investment return is summarized as follows for the years ended May 31, 2022 and 2021: 

 









LOYOLA UNIVERSITY MARYLAND, INC. 

Notes to Financial Statements 

May 31, 2022 and 2021 

(Dollars in thousands) 
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University. The remaining series 2012A and the serial 2014, 2019A and 2019B outstanding bonds are 

subject to redemption prior to maturity at the principal amount thereof plus accrued interest to the 

redemption date. The University is required to make sinking fund payments on October 1 of each year. 

The covenants on the Series 2012A, 2014, 2019A and 2019B bonds restrict the sale of assets and include 

other requirements as defined in the agreement. The University was in compliance with its covenants as of 

May 31, 2022 and 2021. 

Interest expense and net amortization of bond premium and debt issuance costs were $5,174 and $4,528 

in 2022 and 2021, respectively. Interest expense was $5,485 and $4,847 in 2022 and 2021, respectively. 

Interest expense of $258 and $1,099 was capitalized in fiscal year 2022 and 2021, respectively. 

(a) Line of Credit 

The University entered into an agreement with a financial institution to provide a general use line of 

credit with a maximum available commitment totaling $12,000 as of May 31, 2022 and 2021. This line 

of credit will be used, if necessary, for working capital and will remain open until December 21, 2022, 

unless extended. No portion of the line was utilized during fiscal years 2022 or 2021 and there were no 

outstanding amounts as of May 31, 2022 and 2021. 

(b) Principal Repayment Schedule 

Aggregate annual principal payments on the bonds (not including unamortized bond premium and debt 

issuance costs) over the next five fiscal years and thereafter are: $4,285 in 2023, $4,440 in 2024, 

$3,695 in 2025, $3,845 in 2026, $3,995 in 2027, and $114,360 thereafter. 

(7) Interest in Perpetual Trust 

In June 1996, the University received an interest in the Marion I. and Henry J. Knott Scholarship Fund, Inc., 

an irrevocable perpetual trust. Under the terms of the agreement, as amended, the University receives 21% 

of investment income earned on the trust into perpetuity. Underlying investment securities in the trust 

include cash and cash equivalents, fixed income mutual funds, equity securities, hedge funds and private 

equity funds. The University is to use the income distributed from the trust for scholarships for students in 

undergraduate studies. 

The University received distributions from the scholarship trust of approximately $463 and $449 in 2022 

and 2021, respectively. The change in value of the University’s interest in the perpetual trust is recorded as 

change in value of split interest agreements on the statements of activities and was ($687) and $3,459 in 

2022 and 2021, respectively. 
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Notes to Financial Statements 
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(8) Net Assets 

Net assets are comprised of the following as of May 31, 2022 and 2021: 

 

Releases from restriction were for financial aid and general operations of the University. 

(9) Endowment 

The University’s endowment consists of approximately 340 individual funds established for a variety of 

purposes including both donor-restricted endowment funds and funds designated by the Board of Trustees 

to function as endowments. Net assets associated with endowment funds, including funds designated by 

the Board of Trustees to function as endowments, are classified and reported based on the existence or 

absence of donor-imposed restrictions. The University does not include pledges receivable, its interest in 

the perpetual trust, and charitable gift annuities as part of its endowment. 

(a) Interpretation of Relevant Law 

The Board of Trustees has interpreted the Uniform Prudent Management of Institutional Funds Act 

(UPMIFA) as requiring that donor-restricted endowment funds be managed with the long-term objective 

of at least maintaining the real value (after inflation) of the funds. The University classifies as donor 

restricted endowment net assets (a) the original value of gifts donated to the permanent endowment, 

(b) the original value of subsequent gifts to the permanent endowment, and (c) accumulations to the 

permanent endowment made in accordance with the directions of the applicable donor gift instrument 

at the time the accumulation is added to the fund. The remaining portion of the donor-restricted 

endowment fund includes the net endowment return on investments that have not been appropriated 
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Notes to Financial Statements 
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for expenditure by the Board of Trustees in a manner consistent with the standard of prudence 

prescribed by UPMIFA. In accordance with UPMIFA, the University considers the following factors in 

making a determination to appropriate or accumulate donor-restricted endowment funds: duration and 

preservation of the fund, purposes of the endowment fund, general economic conditions, possible 

effect of inflation and deflation, expected total return from investments, other resources of the 

University, and investment policies. 

Endowment net assets consist of the following as of May 31, 2022: 

Without donor With donor

restrictions restrictions Total

Donor-restricted endowment funds:

Original gifts $ —  101,518  101,518  

Accumulated gains —  53,021  53,021  

Board-designated endowment funds 147,278  —  147,278  

$ 147,278  154,539  301,817  

 

Endowment net assets consist of the following as of May 31, 2021: 
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Direct fundraising expenses for the years ended May 31, 2022 and 2021 were $3,532 and $3,304, 

respectively. 

(11) Availability of Financial Assets for General Expenditures 

Resources available to the University to fund general expenditures, such as operating expenses, interest 

and principal payments on debt, and internally funded capital construction, have seasonal variations related 

to the timing of tuition billings, receipt of gifts and pledge payments, and transfers from the endowment. 

T






